AGENDA ITEM #10.5

)gIN G THE CORPORATION OF THE TOWNSHIP OF KING
REPORT TO COMMITTEE OF THE WHOLE
Monday, July 8, 2019

Finance Department
Report #: FR-2019-13
RE : 2018 Statement of Development Charge Reserve Funds

1. RECOMMENDATIONS:

The Finance Department respectfully submits the following recommendations:
a) That Finance Report FR-2019-13 be received for information purposes; and

b) That the 2018 Statement of Development Charge Reserve Funds be made publicly
available as required by Section 43(2.1) of the Development Charges Act, 1997 by
means of posting on the Township of King’s website, and available in printed copy upon
request to the Township; and

c) That staff provide the 2018 Statement of Development Charge Reserve Funds to the
Minister of Municipal Affairs and Housing as required by Section 43(3) of the
Development Charges Act, 1997.

2. PURPOSE:
The purpose of this report is to provide Council with a financial statement relating to the
Township’s Development Charge By-laws and Reserve Funds as at December 31, 2018,

and to satisfy reporting requirements as prescribed in the Development Charges Act, 1997.

3. BACKGROUND:

Development charges are one-time fees collected on new residential and non-residential
properties to finance a portion of the capital infrastructure requirements associated with
growth. The fees are collected at the time of building permit issuance. The growth-related
spending authority is approved annually as part of the Township’s capital budgeting
process based on those capital projects that are eligible for development charge funding
pursuant to the Development Charges Act, 1997.

The audited 2018 Financial Statements include information regarding the Township's
Development Charge Reserve Funds.

Section 43(1) of the Development Charges Act, 1997 prescribes that the Treasurer shall

provide Council with an annual financial statement relating to Development Charge By-laws
and Reserve Funds, as follows:
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A statement must include, for the preceding year,

(a) A statement of the opening and closing balances of the reserve funds and of
the transactions relating to the funds

(b) Statements identifying,

i. All assets whose capital costs were funded under a development
charge by-law during the year,

ii. For each asset mentioned in subclause (i), the manner in which any
capital cost not funded under the by-law was or will be funded;

(c) A statement as to compliance with the Development Charges Act regarding
no additional levies.

Council shall ensure that the statement is available to the public.

The Treasurer shall give a copy of the statement to the Minister of Municipal Affairs and
Housing on request.

ANALYSIS:

Schedule A to this report entitled “Annual Statement of Development Charge Reserve
Funds” provides a summary of the opening and closing balances of each Development
Charge Reserve Fund the year ended December 31, 2018.

Schedule B to this report entitled “Annual Statement of Reserve Fund Transfers” details
each capital acquisition/project that was funded by a development charge during 2018,
including all sources of funding applied to those acquisitions/projects during the year.

Development charge proceeds consist of contributions collected from developers and
interest earned on these proceeds are shown separately. Transfers to capital projects are
made in accordance with Township By-Law #2015-100 on the basis of details contained
within the Township’s 2014 Development Charge Background Study, as amended by
Addendum No. 1 dated August 25, 2015. Regulations stipulate that for obligatory funds,
which include development charges, revenue is only recognized as expenditures are
incurred. Annual adjustments are made to the capital projects to reflect the funding portion
to be transferred, which is based on actual expenditures. The closing reserve fund balances
represent the development charge revenue available to fund future growth-related capital
works.

Schedule C to this report entitled “Listing of credits under DCA, 1997, s.38 by Holder”
provides the updated status of development charge credits for the year ended
December 31, 2018. Development charge credits are provided where the Township agrees
to allow a developer to construct works that relate to services described within the
development charge by-law. During 2018, there were no additional credits granted and no
credits used by the holder.

FINANCIAL IMPLICATIONS:

During 2018, development charge collections totalled almost $1.5 million and interest
earnings on the development charge reserve funds totalled $352 thousand. Development
charge funding allocations to capital acquisitions and projects in 2018 totalled almost
$4.7 million. As indicated in the table below, total development charge reserve funds
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balances decreased to $14.5 million to support growth related costs as set forth in the
Township’s Development Charge Background Study dated September 22, 2014 and as
amended by Addendum No. 1 dated August 25, 2015.

Continuity of Development Charge Reserve Funds

Opening balances $17,373,135
Development charge collections 1,478,374
Interest earnings 351,857
Funding allocated to capital and operating ($4,674,080)
Closing balances $14,529.286

SUSTAINABILITY PLAN LINKAGE:

King Township’s Integrated Community Sustainability Plan was formally adopted by Council
on April 2, 2012. The Sustainability Plan is the Township’s overarching guiding document
and is based upon common values, priorities, and aspirations of the community.

Finance staff will utilize the Plan to ensure financial sustainability is a key consideration in
decision making about the future of the Township.

This report links to the theme “Annual Budget & Business Plan” and more specifically the

goal of “maintaining a fiscally responsible budget that strengthens our reserves and
respects the priorities of the community and meets long term financial sustainability goals”.

ATTACHMENTS:

Schedule ‘A’- 2018 Annual Statement of Development Charge Reserve Funds
Schedule ‘B’- 2018 Annual Statement of Reserve Fund Transfers

Schedule ‘C’- 2018 Listing of Credits under DCA, 1997, s. 38 by holder

Prepared by: Reviewed and Submitted by:
" a2
(i 2t ho R~ o g
Rebecca Mathewson, CPA, CGA Allan Evelyn/M?Ac, CPA, CGA
Manager, Financial Planning & Director, Finance & Treasurer

Reporting/Deputy Treasurer
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